
 

NB: this report has been prepared by Marten & Co and is for information purposes only. It is not intended to encourage the reader to deal in any of the securities mentioned 
in this report. Please read the important information at the back of this note. QuotedData is a trading name of Marten & Co Limited which is authorised and regulated by 
the FCA. Marten & Co is not permitted to provide investment advice to individual investors. 

Winners and losers in July 
Best performing funds in price terms in July:  Worst performing funds in price terms in July: 

(%) (%) 
Better Capital 2012 +18.2 Livermore Investments -16.0 
Independent +14.4 Ground Rents Income -9.9 
Better Capital 2009 +13.0 Alternative Liquidity -8.7 
LMS Capital +11.8 Crystal Amber -7.8 
BlackRock World Mining +10.4 Pershing Square Holdings -7.5 
Dolphin Capital +9.6 Aberdeen Private Equity -5.5 
Dragon Ukrainian Properties +9.5 British & American -5.3 
BlackRock Latin American +8.9 Polar Capital Global Healthcare -5.2 
Riverstone Energy +8.4 LXB Retail Properties -5.1 
JPMorgan Indian +8.4 Standard Life Private Equity -4.6 
Source: Morningstar, Marten & Co Source Morningstar, Marten & Co 

Best performing funds in NAV terms in July:  Worst performing funds in NAV terms in July: 
 (%)  (%) 
BlackRock World Mining +11.3 EF Realisation -8.0 
JPMorgan Brazil +9.4 British & American -4.9 
Independent +8.0 VietNam Holding -4.2 
JPMorgan Smaller Companies +8.0 Weiss Korea Opportunity -4.0 
BlackRock Latin American +7.6 Majedie -3.2 
BlackRock Commodities Income +7.0 RIT Capital Partners -2.9 
City Natural Resources +7.0 Vietnam Enterprise -2.6 
JPMorgan Indian +6.9 VinaCapital Vietnam Opportunities -2.4 
Qatar Investment Fund +6.6 Polar Capital Global Healthcare -2.0 
Templeton Emerging Markets +6.2 NB Distressed Debt Extended Life -1.9 
Source: Morningstar, Marten & Co Source Morningstar, Marten & Co 

A couple of themes stand out on the positive side – funds 
exposed to commodities (such as BlackRock World 
Mining and City Natural Resources) and funds 
exposed to emerging markets, especially in Brazil (such 
as JPMorgan Brazil and BlackRock Latin American), 
did well. Brazil’s President may face corruption charges 
but its stock market cheered an interest rate cut. Better 
Capital’s shares did well after Jon Moulton, the funds’ 
manager bought shares in the 2012 fund - £430k worth. 
Independent posted strong interim results but, like, 
JPMorgan Smaller Companies, it may have also 
benefited from a recovery in UK small cap stocks. A 
rebound in the Qatari stock market helped Qatar 
Investment Fund. LMS announced another return of 
capital. A Riverstone Energy investment struck oil. 

It is clear that the Vietnamese stock market bucked the 
trend towards emerging markets in July. Disputes with 
China and Indonesia over the South China Sea heated 
up a little and this may have made investors more 
nervous. VietNam Holding, Vietnam Enterprise and 
VinaCapital Vietnam Opportunities were all hit. 
Livermore’s discount returned to its historic trading 
range. Sentiment towards Ground Rents Income was 
hurt by Government proposals to ban leasehold 
structures for new build homes. Stronger oil prices failed 
to boost two funds heavily exposed towards them – EF 
Realisation and Crystal Amber. There appears to have 
been some profit taking within the private equity sector – 
the discounts on Aberdeen Private Equity and 
Standard Life Private Equity both widened. 
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Source: Morningstar, Marten & Co Source Morningstar, Marten & Co 

 
 

 

Significant moves in discounts and premiums 
More expensive relative to NAV (notable changes) 

Better Capital 2012’s discount narrowed after the 
manager bought some shares in the fund. LMS Capital 
announced a tender offer. Lindsell Train’s premium is 
rising again despite repeated warnings from the 
manager that it has a tendency to become too high. 
Riverstone Energy’s share price reacted positively 
when one of its investments made a sizeable oil 
discovery in the Gulf of Mexico. Syncona’s premium is 
rising as investors get excited about the potential within 
its portfolio but it may be worth bearing in mind that the 
majority of the fund’s investments are still in low risk multi 
asset funds. 
 

Cheaper relative to NAV (notable changes) 

Livermore’s discount has returned to its historic trading 
range. Ground Rents Income was hit when the 
Government announced that it intended to ensure that all 
new builds will be sold as freeholds. Crystal Amber’s 
NAV has been weak recently as shares in its investment 
in Hurricane Energy have more than halved in price. This 
may be affecting sentiment towards Crystal Amber. 
Pershing Square Holdings’ NAV dropped sharply in 
June and, despite daily repurchases of shares, the 
discount has been widening steadily as some investors 
have lost faith in the fund. Chelverton Small 
Companies Dividend has been performing well but its 
shares failed to keep pace with its NAV in July. 
 

% discount (-ve) or premium (+ve) % discount (-ve) or premium (+ve) 
  30 Jun 

(%) 
31 Jul 

(%) 
  30 Jun 

(%) 
31 Jul 

(%) 
Better Capital 2012 -47.4 -37.8 Livermore Investments -26.3 -37.3 
LMS Capital -31.1 -22.5 Ground Rents Income -2.8 -12.5 
Lindsell Train +11.9 +20.3 Crystal Amber +3.5 -3.8 
Riverstone Energy -19.7 -11.7 Pershing Square Holdings -15.2 -21.2 
Syncona +17.1 +24.6 Chelverton Small Co.s Dividend +1.8 -3.4 

Baillie Gifford has been managing investments since 1909. Our 
success has been built on finding good investment opportunities for 
clients through extensive independent research. Our fundamental 
analysis and judgement over the years have helped us to become 
one of the UK’s largest independent investment management groups 
with over £145 billion of funds under management and advice as at 
31 December 2016* 

 
Baillie Gifford is one of the largest investment trust managers in the UK with a range of seven trusts. We also have an 
extensive range of OEIC sub-funds and manage investments globally for pension funds, institutions and charities. 

*Source Baillie Gifford & Co As with all stock market investments, your capital is at risk                                               ADVERTISMENT 

Money raised and returned in July 

Money raised in July Money returned in July 
£m* £m 

Greencoat Renewables €270.0 Mercantile 14.2* 
Residential Secure Income REIT 180.2 Alliance Trust 8.3* 
Empiric Student Property 110.0 Symphony International 8.1* 
Supermarket Income REIT 100.0 Templeton Emerging Markets 7.6* 
Gabelli Merger Plus+ $100.1 JPMorgan American 6.5* 

Source: Morningstar, Marten & Co, * unless otherwise stated 

 

Source Morningstar, Marten & Co, * approximate value of shares at 31 July 
2017 
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Portfolio Developments Corporate News 
• INPP made a commitment to invest in digital 

infrastructure 
• Greencoat UK Wind bought Bishopsthorpe wind farm 
• Riverstone Energy’s Sierra Oil & Gas made a major 

discovery 
• Amedeo Air Four Plus bought an Airbus A350-900 
• HICL bought the HS1 channel tunnel rail link 
• Oakley Capital reported that TA Associates had 

invested in Inspired 
• Marwyn’s Zegona sold Telecable 
• ICG Enterprise sold Standard Brands 
 
 
 
 
 
 

• DW Catalyst called a liquidation EGM 
• LMS Capital announced a tender offer 
• Aberdeen Emerging announced a new dividend policy 
 

 
 
 
Riverstone Energy’s 
Sierra Oil & gas struck oil 
in the Gulf of Mexico 

 

Raised 

July was a bumper month for new issues as we saw the launch of five funds. Greencoat Renewables holds a 
portfolio of Irish wind farms. It raised €270m and has already acquired two wind farms with a combined capacity of 
132MW. Residential Secure Income REIT joins the new and rapidly expanding subsector of funds focused on the 
UK housing sector. £180m was raised from investors (£300m had been rumoured) and 213,287 shares were 
handed to the manager in lieu of management fees. Supermarket Income REIT raised £100m, well short of its 
target. It has just acquired a Tesco Extra in Thetford. Gabelli Merger Plus+ raised $100.1m, mainly from Italian 
investors, and is investing in merger arbitrage situations. Lastly, Aberforth Split Level Income Trust started 
trading in July. Of its £190.5m equity base, about £18m came in as fresh money – the rest came from a rollover 
from Aberforth Geared Income. 

In addition to the new issues, we saw a £110m fund raise by Empiric Student Property – short of the £150m 
maximum amount it said it intended to raise. Competitor, GCP Student Living, raised £70m – they said applications 
from investors substantially exceeded their target. GCP Infrastructure said it wanted £50m and took in £70m. 
John Laing Environmental Assets raised £40m through a placing. A placing by specialist financials fund, EJF 
Investments, took in £8m (out of a maximum of £87.6m). 

Otherwise most issues were in response to regular demand from investors. Personal Assets, BB Healthcare, 
Finsbury Growth & Income, Ballie Gifford Japan, Custodian REIT and City of London all issued at least £5m 
worth of shares in July. 

Returned 

We lost Prospect Japan to a bid during the month and Ludgate Environmental, which was taken over earlier in 
the year, de-listed. European REIT returned £6m via a compulsory redemption. All other returns of capital were via 
buybacks. In addition to the funds listed in the table – Mercantile, Alliance Trust (where the pace of buybacks 
appears to be slowing), Symphony International, Templeton Emerging Markets and JPMorgan American – 
Vinaland, British Empire and JPMorgan Global Convertibles Income all returned at least £5m worth of capital. 

July’s major news stories – from our website 
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Property News Managers & Fees 
• Derwent London sold the Copyright building 
• Civitas Social Housing REIT bought a couple of 

portfolios of properties 
• LXi REIT secured a loan facility 
• Sirius Real Estate bought properties in Berlin and 

Grasbrunn 
• PRS REIT made its first investments 
• AEW UK Long Lease REIT invested £24m 
• Target Healthcare REIT bought properties in 

Leicestershire and on Merseyside 
• Redefine International upped its stake in International 

Hotel Properties 
• Tritax Big Box REIT bought 124 acres near Dartford 
• NewRiver REIT announced pre-sale of residential 

development in Burgess Hill 
• Custodian REIT bought a warehouse in Ashton-under-

Lyne and a health centre in Salisbury 
• Land Securities sold a stake in the ‘Walkie Talkie’ 
 
 
 

 

• David Goldman became co-manager of BlackRock 
Income & Growth  

• Alternative Liquidity’s manager moved to Warana 
Capital LLC, taking the fund with him 

• Phaunos Timber’s manager resigned 
• Vietnam Enterprise adjusted its fee structure 
• BlackRock Throgmorton reduced its base fee but 

increased its performance fee 
• Aberdeen Emerging adjusted its fees 

 

http://quoteddata.com/2017/07/custodian-reit-buys-salisbury-health-fitness-centre/
http://quoteddata.com/2017/07/land-securities-sells-stake-walkie-talkie-641-3m/
http://quoteddata.com/2017/07/blackrock-throgmorton-reduces-base-fee-whilst-upping-performance-fee/
http://quoteddata.com/2017/07/newriver-reit-announces-pre-sale-residential-element-burgess-hill-regeneration/
http://quoteddata.com/2017/07/tritax-big-box-reit-acquire-124-acres-littleberook-dartford-65m/
http://quoteddata.com/2017/07/redefine-international-seeks-increase-international-hotel-properties-stake-50/
http://quoteddata.com/2017/07/vietnam-enterprise-adjusts-fee-structure/
http://quoteddata.com/2017/07/target-healthcare-reit-buys-leicestershire-merseyside/
http://quoteddata.com/2017/07/civitas-social-housing-buys-new-walk-portfolio/
http://quoteddata.com/2017/07/aew-uk-long-lease-reit-invests-24m/
http://quoteddata.com/2017/07/phaunos-timber-manager-resigns/
http://quoteddata.com/2017/07/prs-reit-started-making-investments/
http://quoteddata.com/2017/07/alternative-liquiditys-tim-gardner-moves-warana-capital/
http://quoteddata.com/2017/07/david-goldman-mark-wharrier-blackrock-income-growth/
http://quoteddata.com/2017/07/david-goldman-mark-wharrier-blackrock-income-growth/
http://quoteddata.com/2017/07/sirius-buys-properties-berlin-grasbrunn/
http://quoteddata.com/2017/07/lxi-reit-gets-loan-facility/
http://quoteddata.com/2017/07/derwent-london-sells-copyright-building/
http://quoteddata.com/2017/07/aberdeen-emerging-new-dividend-policy-new-fee/
http://www.scottishmortgageit.com


QuotedData August 2017 
 

Monthly roundup Page | 05 
 

Income 
Investment Companies announcing their full year dividends in July 
Fund Year ended Dividend 

(pence)* 
Change over 

year (%) 
Revenue / 
earnings 
(pence)* 

Cover 

TwentyFour Income Fund 31/03/17 6.99 -2.1 15.2a 2.17x 
Syncona 31/03/17 2.3 +4.5 1.28 0.56x 
Schroder UK Growth 30/04/17 5.4 +3.8 5.83 1.08x 
AEW UK REIT 30/04/17 8.0 +45.5b 7.49 0.94x 
F&C Managed Portfolio Income 31/05/17 5.45 +4.8c 5.89 1.08x 
Funding Circle SME Income Fund 31/03/17 5.875 First year 6.93 1.18x 
Lazard World Trust Fund 31/03/17 10.2 +161d 4.09 0.40x 
Miton UK MicroCap 30/04/17 0.36 +157 0.53 1.47x 
Artemis Alpha 30/04/17 4.3+2.0e +10.3 6.31 1.47xe 
Source: Marten & Co, * unless otherwise stated      

a) The company does not separate revenue and capital items in its accounts, this is a combined figure. 
b) The IPO proceeds were not fully deployed throughout the previous year 
c) In the absence of unforeseen circumstances, the Board intends again to declare three interim dividends, each of not less than 1.25p per 

Income share payable in October 2017, January 2018 and April 2018. A fourth interim dividend will be paid in July 2018 when a clearer 
view emerges of income for the year. 

d) This year the fund introduced a policy of paying dividends twice a year that together amount to a total annual dividend equivalent to 3.5% 
of the Net Asset Value at the start of each financial year. For the financial year ended March 31st, 2018 this will amount to a total dividend 
payment of 12.985p. 

e) 4.3p plus a 2p special dividend. Both the increase and cover figures relate just to the ordinary dividend. 

 

Visit www.quoteddata.com for more on these and other stories plus in-depth research on some funds, the 
chance to compare similar funds and basic information, key documents and regulatory news announcements 
on every investment company quoted in London 

 
  

http://www.quoteddata.com
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Research 
 

 

Early in July, we published a note on Standard Life Private Equity, 
Loading the portfolio, the title refers to the manager making 
selective with its primary commitments (capital for new funds) and 
purchases of existing funds, while aiming to be well positioned in 
advance of any market setback. 

 

On 11 July, we published a note on Herald, Backing growing 
businesses, which highlights the fund’s role as a provider of capital 
to expanding technology companies. 

 
 
 
 
On 12 July, we published a note on Premier Energy & Water, 
’Significant latent value’, the title is a quote from the manager who 
believes believe there are a number of holdings in the portfolio, 
particularly in China and India, which are markedly undervalued. 

 

Finally, on 27 July, we published the fourth in our series of the Fidelity 
closed end fund review, which focused, in particular, on Fidelity 
Asian Values. 

 

 

 
On 13 August, we held the second of our seminars on our Guide to Quoted Investment Companies. The next seminar will be 
held on Tuesday 5 September at 2pm. This will cover the second half of Part 2 of the guide, topics such as:  
 
What is a discount?, Managing the discount, Analysing past performance, Thinking about risk, Income, dividends and yields 
and Fees and expenses 
 
 
The QuotedData guide to investment companies aims to help investors and financial advisers better understand investment 
companies and help them make better informed investment decisions. 

 

http://quoteddata.com/2017/07/fidelity-closed-end-funds-review/
http://quoteddata.com/2017/07/fidelity-closed-end-funds-review/
http://quoteddata.com/2017/07/fidelity-closed-end-funds-review/
http://quoteddata.com/2017/07/premier-energy-water-significant-latent-value/
http://quoteddata.com/2017/07/premier-energy-water-significant-latent-value/
http://quoteddata.com/2017/07/herald-investment-trust-backing-growing-businesses/
http://quoteddata.com/2017/07/herald-investment-trust-backing-growing-businesses/
http://quoteddata.com/2017/07/herald-investment-trust-backing-growing-businesses/
http://quoteddata.com/2017/07/standard-life-private-equity-loading-portfolio/
http://quoteddata.com/2017/07/standard-life-private-equity-loading-portfolio/
http://quoteddata.com/2017/07/webinar-quoteddata-guide-quoted-investment-companies/
http://quoteddata.com/2016/11/quoteddatas-guide-analysing-selecting-quoted-investment-companies/


QuotedData August 2017 
 

Monthly roundup Page | 07 
 

       

 

 

 

QuotedData is a trading name of Marten & Co which is 
authorised and regulated by the Financial Conduct 
Authority 
123a Kings Road, London SW3 4PL 
020 3691 9430 
www.quoteddata.com 

Registered in England & Wales number 07981621 
135a Munster Road, London SW6 6DD 

 

Edward Marten 
(em@martenandco.com) 

Christopher Bunstead 
(cb@martenandco.com) 

James Carthew 
(jc@martenandco.com) 

Matthew Read 
(mr@martenandco.com) 

Accuracy of Content: Whilst Marten & Co uses reasonable efforts to obtain information from sources which we believe to be reliable and to ensure 
that the information in this note is up to date and accurate, we make no representation or warranty that the information contained in this note is 
accurate, reliable or complete. The information contained in this note is provided by Marten & Co for personal use and information purposes generally. 
You are solely liable for any use you August make of this information. The information is inherently subject to change without notice and August 
become outdated. You, therefore, should verify any information obtained from this note before you use it. 

Investment Performance Information: Please remember that past performance is not necessarily a guide to the future and that the value of shares 
and the income from them can go down as well as up. Exchange rates August also cause the value of underlying overseas investments to go down 
as well as up. Marten & Co August write on companies that use gearing in a number of forms that can increase volatility and, in some cases, to a 
complete loss of an investment. 

No Advice: Nothing contained in this note constitutes or should be construed to constitute investment, legal, tax or other advice. 

No Representation or Warranty: No representation, warranty or guarantee of any kind, express or implied is given by Marten & Co in respect of any 
information contained on this note. 

Exclusion of Liability: To the fullest extent allowed by law, Marten & Co shall not be liable for any direct or indirect losses, damages, costs or 
expenses incurred or suffered by you arising out or in connection with the access to, use of or reliance on any information contained on this note. In 
no circumstance shall Marten & Co and its employees have any liability for consequential or special damages. 

Governing Law and Jurisdiction: These terms and conditions and all matters connected with them, are governed by the laws of England and Wales 
and shall be subject to the exclusive jurisdiction of the English courts. If you access this note from outside the UK, you are responsible for ensuring 
compliance with any local laws relating to access. 

No information contained in this note shall form the basis of, or be relied upon in connection with, any offer or commitment whatsoever in  
any jurisdiction. 
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