
NB: this report has been prepared by Marten & Co and is for information purposes only. It is not intended to encourage the reader to deal in any of the securities mentioned 
in this report. Please read the important information at the back of this note. QuotedData is a trading name of Marten & Co Limited which is authorised and regulated by 
the FCA. Marten & Co is not permitted to provide investment advice to individual investors. 

Winners and losers in February 
Best performing funds in price terms in February: Worst performing funds in price terms in February: 

(%) (%) 
Industrial Multi Property +34.9 Infrastructure India -16.1
Prospect Japan +13.8 Polo Resources -15.5
Alpha Real Trust +13.8 Juridica -12.0
Worldwide Healthcare +11.2 LMS Capital -11.2
Lindsell Train +10.8 Africa Opportunity -9.9
LXB Retail Properties +10.7 Dolphin Capital -7.9
Candover Investments +10.4 Strategic Equity Capital -7.8
Independent +10.0 BlackRock Commodities Income -7.6
Baker Steel Resources +9.7 BP Marsh -7.5
Damille 2 +9.6 Dragon Ukraine Properties -5.8
Source: Morningstar, Marten & Co Source Morningstar, Marten & Co 

Best performing funds in NAV terms in February: Worst performing funds in NAV terms in February: 
(%) (%) 

British & American +10.2 Geiger Counter -5.7
International Biotechnology +8.6 JPMorgan Russian -4.3
Biotech Growth +8.2 Globalworth Real Estate -4.1
India Capital Growth +7.7 City Natural Resources -3.1
Aberdeen New India +7.5 BlackRock Commodities Income -2.6
Worldwide Healthcare +7.2 Polo Resources -2.4
Polar Capital Global Healthcare +7.1 Juridica -2.2
JPMorgan American +6.6 Marwyn Value Investors -2.0
JPMorgan Brazil +6.6 Candover Investments -1.5
UIL +6.4 Baker Steel Resources -1.4
Source: Morningstar, Marten & Co 

The two best performing funds in price terms are both 
the subject of bids. Alpha Real Trust, which is a big 
investor in Industrial Multi Property is not happy about 
Hansteen’s bid for the latter fund. The bid has boosted 
Alpha Real’s NAV but this has not been factored into 
Morningstar’s NAV estimate for Alpha Real yet, hence it 
does not appear in the best performing (NAV) table – it 
should probably top this. Two themes stand out – biotech 
and India. Biotech continues to claw back the losses it 
made in the run up to the US election. India’s Q4 GDP 
growth surprised on the upside, suggesting the impact of 
demonetisation is not as bad as feared. The US market 
hit new highs in the month, benefitting JPMorgan 
American. 

Source Morningstar, Marten & Co 

Infrastructure India bucked the trend of rising Indian 
markets by announcing disappointing news on its 
logistics business. Resources funds gave up some of the 
gains they have been making recently and this affected 
many of the funds in the table including Polo Resources 
and Geiger Counter. Both Juridica and Dolphin 
Capital’s share prices have been volatile recently – they 
lost gains made in January. Africa Opportunity made a 
$5m provision after arbitration in a dispute over a 
purchase of shares it made went against them. 
Strategic Equity Capital’s manager resigned. BP 
Marsh released a relatively upbeat trading statement, it 
is not obvious why its share price fell. 
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Source: Morningstar, Marten & Co Source Morningstar, Marten & Co 

 

 

Significant moves in discounts and premiums 
 

More expensive relative to NAV (notable changes) 

The bids for Industrial Multi Property and Prospect 
Japan have eliminated / narrowed their discounts. As we 
explained above, Alpha Real’s NAV is probably 
understated by Morningstar. Syncona seems set to 
enter the Mid 250 Index, attracting buying from index 
trackers. Lindsell Train’s premium is climbing again 
despite Nick Train’s clear warning that the fund was 
overvalued. Lindsell Train’s share price dived from 900p 
to 691p over the course of January on the back of this 
warning. The shares bounced sharply but have been 
coming off again since 9 February. 

Cheaper relative to NAV (notable changes) 

British & American’s premium became detached from 
reality some time ago but the NAV was boosted, once 
again, by an improvement in the value of Geron. 
Juridica and Strategic Equity Capital were mentioned 
above. There has been no new news on LMS Capital 
since the end of January. Polo Resources announced a 
jv to produce lithium carbonate and external funding for 
its Blackham Resources gold mining investment. The 
widening discount seems to reflect market sentiment 
towards resources companies rather than anything 
specific to Polo. 

 
% discount (-ve) or premium (+ve) % discount (-ve) or premium (+ve) 

  31 Jan 
(%) 

28 Feb 
(%) 

  31 Jan 
(%) 

28 Feb 
(%) 

Industrial Multi Property -23.6 +3.0 British & American +71.3 +55.5 
Lindsell Train +25.2 +35.0 Juridica -12.3 -21.2 
Syncona -1.6 +7.5 LMS Capital -30.0 -38.6 
Prospect Japan -12.6 -3.6 Strategic Equity Capital -6.7 -15.3 
Alpha Real Trust -33.2 -24.4 Polo Resources -50.1 -56.8 

Baillie Gifford has been managing investments since 1909. Our 
success has been built on finding good investment opportunities for 
clients through extensive independent research. Our fundamental 
analysis and judgement over the years have helped us to become 
one of the UK’s largest independent investment management groups 
with over £145 billion of funds under management and advice as at 
31 December 2016* 

 
Baillie Gifford is one of the largest investment trust managers in the UK with a range of seven trusts. We also have an 
extensive range of OEIC sub-funds and manage investments globally for pension funds, institutions and charities. 

*Source Baillie Gifford & Co As with all stock market investments, your capital is at risk                                               ADVERTISMENT 

Money raised and returned in February 

Money raised in February Money returned in February 
£m £m 

LXi REIT 138.1 SVG Capital 300.0 
GCP Student Living 80.6 Alliance Trust 46.6 
John Laing Environmental Assets 55.0 AXA Property 18.4 
Scottish Mortgage 35.5 CVC Credit Partners European Opps. 14.4 
Personal Assets 7.7 Impax Environmental Markets 12.2 
Source: Morningstar, Marten & Co Source Morningstar, Marten & Co 
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Portfolio Developments Corporate News 
• ICG Longbow lent money to clients of BMO Real Estate 
• Africa Opportunity had a setback in its Shoprite legal 

dispute 
• Dunedin Enterprise sold Steeper 
• Foresight Solar bought plants in Flintshire and Wiltshire 
• Electra sold Audiotronix, OAG 
• BlackRock World Mining wrote up the value of Avanco 

Royalty 
• Crystal Amber increased its stake in GI Dynamics 
• Infrastructure India revealed problems with its logistics 

investment 
• BP Marsh bought a stake in CBC 

 

Epiris, managers of Electra, announced that AXIO had 
sold OAG, the world’s leading provider of flight 
information, raising £104m for Electra 

• Polar Capital Global Healthcare said it was considering 
its future 

• Aberdeen Diversified Income & Growth outlined its 
discount control policy 

• NB Private Equity considering premium listing 
• Hansteen bid for Industrial Multi Property 
• Strategic Equity Capital said discussions have been 

taking place between shareholders and Harwood Capital 
• Alliance Trust tried to clarify Willis Towers Watson’s role 

in its strategic review 
• Menhaden is delisting from the Social Stock Exchange 
• CVC Credit Partners European said it would change its 

tender terms to favour long term investors 
• Scottish Mortgage was promoted to the 100 index 

LXi REIT was the latest fund to be launched. It focuses on UK property let on long, index-linked rents to institutional grade 
tenants. Placings for GCP Student Living and John Laing Environmental Assets raised £81m and £55m respectively. 
Scottish Mortgage remains in high demand. It has just qualified for inclusion in the 100 Index which could spark buying by 
index-tracking funds. Personal Assets, F&C Global Smaller Companies, MedicX, Finsbury Growth & Income and 
Miton UK Microcap all raised at least £5m from investors. 

SVG Capital conducted the second of its £300m tenders. These were initiated following the sale of SVG’s assets. Alliance 
Trust continued to buy back shares at a furious pace at it tried to maintain its discount around the level that it has offered to 
Elliott Advisers. That deal has now been approved by shareholders and so the fund will soon shrink much faster. AXA 
Property, which has been winding down its activities for some time, returned £18.4m to shareholders via a compulsory 
redemption of shares (44.76 shares for every 100 held). CVC Credit Partners European Opportunities returned £14.4m 
as a result of the tender offer it conducted in December. It is changing how these work in future. Impax Environmental 
Markets seems out of favour at the moment. It is trading on a 12.3% discount (in line with its long-term average). Its 
performance over the past year has been quite strong (NAV up 43.5%).  

JPMorgan American is another fund that has been performing well, as US markets hit new highs. It may be that investors 
are taking profits. Other funds returning £5m or more included British Empire, NB Distressed Debt, VinaCapital 
Vietnam Opportunities, Herald, Templeton Emerging Markets, Vinaland, Mercantile, JPMorgan Emerging 
Markets and Witan. 

February’s major news stories – from our website 
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Property News Managers & Fees 
• Intu confirmed it was planning to buy Xanadu shopping 

centre in Madrid
• Picton sold a property in Oldham
• UK Commercial Property bought a warehouse in 

Burton-on-Trent
• Custodian REIT sold a Wetherspoon in Southsea
• McKay Securities sold Pinehurst Park in Farnborough
• LondonMetric bought two warehouses
• Tritax Big Box REIT forward funding distribution centre 

for Hachette
• Standard Life Property Income makes investment in 

Sutherland
• Regional REIT bought a portfolio from Conygar
• Land Securities sold The Printworks
• British Land said it was thinking of selling The 

Leadenhall Building 

• Stuart Widdowson resigned as manager of 
Strategic Equity Capital

• JPMorgan Japan Smaller fees cut
• BlackRock North American said its manager is retiring
• Alan Kerr left the Blackstone/GSO team
• Witan appointed a new emerging markets manager
• SQN may become manager of a revamped SME Loan 

Fund
• JPMorgan European Smaller Companies introduced 

a stepped fee 
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Income 
Investment Companies announcing their full year dividends in February 
Fund Year ended Dividend 

(pence) 
Change over 

year (%) 
Revenue / 
earnings 

(pence) 

Cover 

BlackRock Commodities Income a 30/11/16 5.0 -16.7 4.43 0.89x 
Henderson Opportunities 31/10/16 19.0 +5.6 20.45 1.08x 
Scottish American 31/12/16 10.825 +1.2 10.54 0.97x 
Brunner 30/11/16 15.8 +3.3 16.4 1.04x 
BlackRock Throgmorton 30/11/16 7.5 +11.9 7.83 1.04x 
Foresight Solar Fund b 31/12/16 6.17 +1.1 10.38c 1.68xc 
Temple Bar 31/12/16 40.4 +2.0 43.74 1.08x 
SEGRO 31/12/16 16.4 +5.1 19.7 1.20x 
Hammerson 31/12/16 24.0 +7.6 29.2 1.22x 
Renewables Infrastructure d 31/12/16 6.25 +1.0 8.8c 1.09xc 
Greencoat UK Wind e 31/12/16 6.34 +1.9f 10.56c 1.67xc 
Law Debenture 31/12/16 16.7 +3.1 15.96 0.96x 
Derwent London 31/12/16 52.36+52g +20.6g 76.99 1.47xg 
Primary Health Properties 31/12/16 5.125 +2.5 4.8 0.94x 
Rights & Issues 31/12/16 30.0+22.5h -16.7h 29.1 0.97xh 
RIT Capital i 31/12/16 31.0 +3.3 -2.3 n/a 
intu 31/12/16 14.0 +2.2 15.0 1.07x 
Athelney 31/12/16 8.6 +8.8 10.0 1.16x 
Kennedy Wilson Europe Real Estate 31/12/16 48.0 +37.1 55.2 1.15x 
Source: Marten & Co      

a) The Board's current target is to declare quarterly dividends of at least 1.00 pence in the year to November 2017, making a total of at 
least 4.00 pence for the year as a whole. 

b) The Company aims to deliver a full year dividend for the year ending 31 December 2017 of 6.32 pence per share 
c) The company does not separate income and capital gains in its accounts – this reflects the combined figure 
d) For the 2017 financial year, the Company is targeting an aggregate dividend of 6.40p per share to be paid in four quarterly instalments. 

This target dividend represents an increase of 2.4%, consistent with UK inflation 
e) Targeting total dividends of 6.49 pence per share with respect to 2017 (increased in line with December 2016 RPI). 
f) Based on annualising 7.775p dividends paid for 15 month period 
g) 52.36p plus a 52p special dividend. Dividend increase and dividend cover relate to the ordinary dividend 
h) 30p plus 22.5p special dividend. Dividend increase and dividend cover relate to the ordinary dividend. The current and prior year figures 

are not strictly comparable because Rights & Issues amended its capital structure during the year. 
i) 32p dividend planned for 2017 

 

Visit www.quoteddata.com for more on these and other stories plus in-depth research on some funds, the 
chance to compare similar funds and basic information, key documents and regulatory news announcements 
on every investment company quoted in London 
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Research 
 

 
 
On 3 February, we published a note on three 
of Fidelity’s closed end funds – Fidelity 
Asian Values, Fidelity Japanese Values and 
Fidelity Special Values. 
 
In this note we focused on Fidelity Special 
Values in particular. 
 
 
 
 
 
 
On 22 February, we published an update 
note on Standard Life Private Equity 
(formerly Standard Life European Private 
equity). The note, Dividend doubled to 
4.0%, covered the changes that 
shareholders approved recently to the 
workings of the fund. 
 
 
 
On 6 March, we published an update note on Aberdeen Frontier Markets, Direct 
investing, which described how that fund is planning to switch from investing 
predominantly via funds to investing in equities directly. 
 
 
 
 
 
 

The QuotedData guide to investment 
companies aims to help investors and 
financial advisers better understand 
investment companies and help them make 
better informed investment decisions. 
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QuotedData is a trading name of Marten & Co which is 
authorised and regulated by the Financial Conduct 
Authority 
123a Kings Road, London SW3 4PL 
020 3691 9430 
www.quoteddata.com 

Registered in England & Wales number 07981621 
135a Munster Road, London SW6 6DD 

 

Edward Marten 
(em@martenandco.com) 

Christopher Bunstead 
(cb@martenandco.com) 

James Carthew 
(jc@martenandco.com) 

Matthew Read 
(mr@martenandco.com) 

Accuracy of Content: Whilst Marten & Co uses reasonable efforts to obtain information from sources which we believe to be reliable and to ensure 
that the information in this note is up to date and accurate, we make no representation or warranty that the information contained in this note is 
accurate, reliable or complete. The information contained in this note is provided by Marten & Co for personal use and information purposes generally. 
You are solely liable for any use you may make of this information. The information is inherently subject to change without notice and may become 
outdated. You, therefore, should verify any information obtained from this note before you use it. 

Investment Performance Information: Please remember that past performance is not necessarily a guide to the future and that the value of shares 
and the income from them can go down as well as up. Exchange rates may also cause the value of underlying overseas investments to go down as 
well as up. Marten & Co may write on companies that use gearing in a number of forms that can increase volatility and, in some cases, to a complete 
loss of an investment. 

No Advice: Nothing contained in this note constitutes or should be construed to constitute investment, legal, tax or other advice. 

No Representation or Warranty: No representation, warranty or guarantee of any kind, express or implied is given by Marten & Co in respect of any 
information contained on this note. 

Exclusion of Liability: To the fullest extent allowed by law, Marten & Co shall not be liable for any direct or indirect losses, damages, costs or 
expenses incurred or suffered by you arising out or in connection with the access to, use of or reliance on any information contained on this note. In 
no circumstance shall Marten & Co and its employees have any liability for consequential or special damages. 

Governing Law and Jurisdiction: These terms and conditions and all matters connected with them, are governed by the laws of England and Wales 
and shall be subject to the exclusive jurisdiction of the English courts. If you access this note from outside the UK, you are responsible for ensuring 
compliance with any local laws relating to access. 

No information contained in this note shall form the basis of, or be relied upon in connection with, any offer or commitment whatsoever in  
any jurisdiction. 
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