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Winners and losers in December 
Best performing funds in price terms in December Worst performing funds in price terms in December 

(%)
Infrastructure India +27.3 
Phoenix Spree Deutschland +18.7 
LXB Retail Properties +16.7 
Aberdeen Private Equity +16.2 
Taliesin Property +12.9 
FastForward Innovations +11.6 
Crystal Amber +11.3 
India Capital Growth +10.8 
Fundsmith Emerging Equities +9.6 
Baker Steel Resources +8.7 

(%)
Better Capital 2012 -29.4 
EPE Special Opportunities -25.4 
Masawara -19.7 
Geiger Counter -10.1 
Schroder European Real Estate -8.1 
Leaf Clean Energy -6.3 
Blue Capital Alternative Income -6.0 
Duke Royalty -6.0 
Premier Global Infrastructure -5.3 
Livermore -4.8

Source: Morningstar, Marten & Co Source: Morningstar, Marten & Co 

Best performing funds in NAV terms in December Worst performing funds in NAV in December 

(%)
Duke Royalty +13.3 
BlackRock World Mining +11.2 
Gulf Investment Fund +11.1 
JPMorgan Income & Capital +10.1 
Terra Capital +9.3 
El Oro +8.6 
City Natural Resources +8.4 
BlackRock Commodities Income +8.4 
Golden Prospect Precious Metals +8.1 
VinaCapital Vietnam Opportunity +6.6 

EPE Special Opportunities -27.1 
British & American -4.7 
Rights and Issues -2.8 
NB Distressed Debt -2.7 
BB Healthcare -2.3 
Marwyn Value Investors -2.2 
Allianz Technology Trust -2.1 
Africa Opportunity -1.6 
Ecofin Global Utilities & Infrastructure -1.5 
Manchester & London -1.0 

Source: Morningstar, Marten & Co Source: Morningstar, Marten & Co 

Infrastructure India’s share price rose after it reiterated that it 
was in advanced talks about refinancing its debt. Phoenix Spree 
Deutschland sold €73m worth of properties. LXB Retail 
Properties sold two properties in Stafford. Aberdeen Private 
Equity said it would sell its entire portfolio. Taliesin Property 
said it had received a cash bid for the company. Duke Royalty 
issued new shares at a large premium to NAV, boosting the NAV 
per share for existing shareholders. Many of the other best NAV 
performances come from funds exposed to the mining and 
resources sector, funds such as BlackRock World Mining, City 
Natural Resources and Baker Steel Resources but, for the 
most part, this was not reflected in the fund’s share prices. The 
sector had a good run on the back of soaring commodity prices. 
The Qatari stock market was strong, benefitting Gulf Investment 
Fund, as investors anticipated further infrastructure investment 
and a relaxation of property ownership laws. The Vietnamese 

market continues to attract attention from foreign investors, 
providing a strong finish to 2017 for VinaCapital Vietnam 
Opportunities. 

Better Capital 2012’s share price dived after it released its 
interim results showing a negative 40% total return for the six 
months to the end of September 2017. EPE Special 
Opportunities was one of only a handful of funds to see a 
meaningful dip in its NAV in December as, key holding, Luceco, 
issued a profit warning. Masawara will delist now that the largest 
shareholder has over 90% of the company. British & American’s 
investment in Geron continues to see-saw in value. Geiger 
Counter bucked the trend in the resources sector and gave up 
the gains it made in November. Schroder European Real 
Estate’s results were OK but its share price fell, possibly on the 
back of last month’s manager change.
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Significant moves in discounts and premiums 
More expensive relative to NAV (notable changes) Cheaper relative to NAV (notable changes) 

% discount (-ve) or premium (+ve) 
 31 Dec 

(%) 
30 Nov 

(%) 
Phoenix Spree Deutschland +33.1 +13.0 
Aberdeen Private Equity -2.3 -15.8 
GCP Infrastructure +18.7 +12.0 
John Laing Environmental Assets +12.1 +5.5 
India Capital Growth -8.1 -15.6 

 

% discount (-ve) or premium (+ve) 
 31 Dec 

(%) 
30 Nov 

(%) 
Duke Royalty +9.1 +31.2 
Geiger Counter +2.7 +17.5 
Schroder European Real Estate -8.3 0.0 
JPMorgan Income & Capital -7.6 -1.3 
Jupiter Emerging & Frontier Income +1.7 +7.6 

Source: Morningstar, Marten & Co Source: Morningstar, Marten & Co 

Phoenix Spree Deutschland sold €73m worth of properties. 
Aberdeen Private Equity said it would sell its entire portfolio. 
GCP Infrastructure is now one of the most expensive 
infrastructure funds but still boasts the highest yield in that sector. 
John Laing Environmental Assets bought a windfarm in 
December. India has been much highlighted by commentators as 
a place to invest for 2018 and India Capital Growth may have 
benefitted from this. 

Duke Royalty issued new shares at a large premium to NAV, 
boosting the NAV for existing shareholders, but its share price 
fell. Geiger Counter bucked the trend in the resources sector and 
gave up the gains it made in November. Schroder European 
Real Estate’s results were OK but its share price fell, possibly on 
the back of last month’s manager change. JP Morgan Income & 
Capital’s NAV had a strong run but its share price did not keep 
pace. 

Money raised and returned in December 
Money raised in December Money returned in December 

 (£m) 
Globalworth Real Estate €340 
Aberdeen Standard European Logistics 187.5 
BioPharma Credit $154 
Ediston Property 88.7 
International Public Partnerships 80.0 

 

 (£m) 
JPEL Private Equity $75.0 
BlackRock Greater Europe 21.7 
River & Mercantile Micro Cap 15.0 
Pershing Square Holdings 13.3* 
Edinburgh Dragon 8.0* 

Source: Morningstar, Marten & Co, *approximate value of shares at 31/12/17 Source: Morningstar, Marten & Co, * approximate value of shares at 31/12/17 

There were two new issues in December. Aberdeen Standard 
European Logistics Income, which will invest in ‘big box’ 
logistics and ‘last mile’ urban warehouses, raised £187.5m, 
even though a number of competing issues failed to launch. 
CIP Merchant Capital, which will apply private equity 
techniques to investing in smaller companies, raised £55.0m. 
By far the largest fundraise though was that of Globalworth 

Real Estate as it sought to expand from Romanian property 
into Poland. BioPharma Credit raised $154m after 
announcing a number of new investments. Ediston Property 

Income bought four retail warehouse parks. International 
Public Partnerships used the proceeds of its share issue to 
pay down its debt. Regional REIT raised £73m to fund the 
acquisition of a portfolio of offices. Real Estate Credit 
Investments raised £20.5m. Duke Royalty raised £20m at a 
25% premium to NAV. Axiom European Financial Debt Fund 
raised £16m through a placing. Other notable issues of shares 
were made by Schroder Asia Total Return, Worldwide 

Healthcare, Baillie Gifford Shin Nippon, Primary Health 
Properties, RDI REIT, Finsbury Growth & Income and Capital 

Gearing. Each of these issued at least £5m worth of shares. 

JPEL Private Equity made another compulsory capital 
redemption in December, returning $75m. BlackRock Greater 

Europe’s tender offer was undersubscribed. River & 
Mercantile Micro Cap returned £15m to its shareholders, in 
keeping with its policy of not allowing the size of the fund to 
exceed £100m. Pershing Square bought back shares worth 
£13.3m and Edinburgh Dragon £8m. Other notable 
repurchasers of shares were Mercantile, Gulf Investment 
Fund and NB Global Floating Rate Income. 

There was quite a bit of tidying up in the sector during 
December. Shareholders of Acencia Debt Strategies 
approved its winding up on 29 December. Trinity Capital 
remains suspended pending the appointment of a liquidator. 
Masawara will cease to trade on AIM as its largest investor 
now holds more than 90% of its share capital. Tejoori’s shares 
stopped trading on AIM on 6 December and Asian Growth 
Properties on 20 December. Ottoman Fund’s shares are 
suspended pending the publication of its accounts. It is trying 
to get this done by end February 2018. 
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Baillie Gifford has been managing investments since 1909. Our 
success has been built on finding good investment opportunities for 
clients through extensive independent research. Our fundamental 
analysis and judgement over the years have helped us to become 
one of the UK’s largest independent investment management groups 
with over £166.6 billion of funds under management and advice as at 
30 June 2017*. 

Baillie Gifford is one of the largest investment trust managers in the UK with a range of seven trusts. We also have an extensive 
range of OEIC sub-funds and manage investments globally for pension funds, institutions and charities. 
*Source Baillie Gifford & Co   As with all stock market investments, your capital is at risk   ADVERTISMENT 

December’s major news stories – from our website 

Portfolio developments Corporate news 

 3i Infrastructure added to its WIG investment,
refinanced ESVAGT, sold its stake in Anglian Water and
got a bid for Elenia

 VPC Speciality Lending sold its Prosper loans

 Dunedin Enterprise cashed in its Innova stake

 Prothena stake held back Woodford Patient Capital

 Greencoat Renewables made its first acquisition

 EPE Special Opportunities acquired a furniture
business but was hit by a Luceco profit warning

 NextEnergy Solar bought two more plants

 FastForward Innovations said cannabis play,
Nuuvera, would merge with Mira IX

 Ranger Direct Lending announced a further provision
against its Argon exposure

 John Laing Environmental bought a windfarm in
Wales

 Scottish Mortgage benefitted from the IPO of Denali

 BioPharma Credit acquired a royalty interest in two
diabetes drugs

 International Public Partnership invested in a police
HQ in Frankfurt

 Aberdeen Private Equity’s board called time on the
fund

 JPMorgan Elect proposed adding gearing to its Managed
Income pool

Property news Managers and fees 

 Tritax Big Box bought a Unilever distribution centre

 LXB Retail sold property in Stafford

 Ground Rents Income commented on changes to
leasing rules

 MedicX invested in Kilkenny

 Phoenix Spree Deutschland sold 34 properties

 Warehouse REIT bought a seven-asset industrial
portfolio

 Vinaland sold Trinity Garden

 Supermarket Income REIT bought a Tesco in
Cumbenauld

 RIT Capital sold Strategic Equity Capital’s manager

 Sarah Emly, co-manager of both JPMorgan
Claverhouse and JP Morgan Income & Capital, passed
away

 Empiric Student Property has a new acting chief
executive

• Sam Isaly left Orbimed, the manager of Biotech Growth
and Worldwide Healthcare, after harassment 
allegations

Edinburgh Worldwide got new deputy managers•
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Property news (continued)  
  

 Taliesin Property received a cash bid 

 Civitas Social Housing acquired a number of properties 

 Primary Healthcare Properties made an investment in 
Cork 

 F&C Commercial Property bought an office in Bristol 

 Local Shopping REIT is pressing ahead with piecemeal 
liquidation of its portfolio 

 Real Estate Investors sold a property in Birmingham 

 Hammerson bid for intu 

 Shaftesbury expanded in Broadwick Street 

 Triplepoint Social Housing REIT made a number of 
acquisitions 
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Income 
Investment Companies announcing their full year dividends in December

Fund Year ended Dividend 
(pence)*

Change over 
year (%) 

Revenue / 
earnings 
(pence)*

Cover

Dunedin Smaller Companies 31/10/17 6.39 +3.9 5.42 0.85x 
BlackRock Income & Growth 31/10/17 6.6 +4.8 6.63 1.00x 
Ecofin Global Utilities & Infrastructure 30/09/17 6.4 First year 4.75 0.74xa 
Polar Capital Global Healthcare 30/09/17 3.4b -16.0   
Drum Income Plus REIT 30/09/17 5.5c +4.8 6.65 1.21x 
Henderson Alternative Strategies 30/09/17 4.75 +25.0 5.23 1.10x 
Lowland 30/09/17 49.0 +8.9 49.1 1.00x 
Finsbury Growth & Income 30/09/17 14.2 +8.4 15.8 1.11x 
GCP Infrastructure 30/09/17 7.6 unchanged 6.36d,e 0.84x 
JPMorgan Chinese 30/09/17 1.6 unchanged 1.16 0.72x 
MedicX 30/09/17 6.0 0.8 3.5 0.58x 
Scottish Investment Trust 31/10/17 20.0 +48.1f 23.1 1.15x 
JPMorgan Elect Managed Growth 31/08/17 11.0 +26.4 12.63 1.15x 
JPMorgan Elect Managed Income 31/08/17 4.2 7.7 4.83 1.15x 
Invesco Perpetual Enhanced Income 30/09/17 5.0 unchanged 4.5 0.90x 
F&C Capital & Income 30/09/17 10.65 +3.4 11.71 1.10x 
Schroder Asia Pacific 30/09/17 5.5 +17.9 5.69 1.03x 
Baring Emerging Europe 30/09/17 32.0 +39.1g 22.31 0.70xg 
Schroder European Real Estate 30/09/17 €0.052h First year €0.052 1.00x 
Henderson European Focus 30/09/17 29.5 +11.7 33.81 1.15x 
JPMorgan Asian 30/09/17 13.9 +363.3i 3.93 0.28xi 
Standard Life Equity Income 30/09/17 17.1 +11.0j 19.23 1.12x 
Source: Marten & Co, * unless otherwise stated      

a) Ecofin Global Utilities and Infrastructure’s directors expect the company's net revenues available for distribution to increase over time as 
a result of a growth in income earned on the company's portfolio, helped by the continued use of gearing. This is expected to enable the 
company to increase the dividends paid to shareholders in due course. 

b) Polar Capital Global Healthcare was reconstructed during the year. The 3.4p total includes dividends paid on 28 February 2017, 9 June 
2017 and 28 February 2018. In future they will be paying dividends in August and February, rather than quarterly as hitherto, reflecting 
their new investment objective. The new dividend policy will result in lower dividends in future given the focus on growth. 

c) In the absence of unforeseen circumstances, Drum Income Plus REIT’s board continues to expect to pay dividends totalling at least 6.0 
pence per share in respect of the year ending 30 September 2018. 

d) The company does not separate revenue and capital items within its accounts. 

e) Earnings per share were negatively impacted by having a material cash balance for a significant part of the year in anticipation of a 
transaction with the Green Investment Bank, which was delayed. 

f) Scottish Investment Trust’s board's target is to declare three quarterly interim dividends of 5.0p, in the year to 31 October 2018 and 
recommend a final dividend of at least 5.0p for approval by shareholders at the Annual General Meeting in 2019. 

g) First year paying some dividend from capital: “The primary motivation for placing a greater emphasis on the dividend is to broaden the 
appeal of the company's shares, in particular to the group of investors to whom income is important”. 

h) Schroder European Real Estate says that it is targeting an annualised euro dividend of 5.5% based on the euro equivalent issue price as 
at admission and remains on target to deliver this once fully invested. Based on the Euro:GBP exchange rate as at 30 September 2017, 
this would represent an annualised rate of 6.6% against an initial GBP1 invested at admission. This will be fully covered by contractual 
income receivable from the portfolio. 

i) JPMorgan Asian has implemented a new dividend policy. The fund aims to pay, in the absence of unforeseen circumstances, a regular 
quarterly dividend equivalent to 1% of the NAV on the last business day of each financial quarter. 

j) The Standard Life Equity Income board has reviewed its dividend policy and is looking to spread the dividend payments more evenly in 
future. The board expects to increase the dividend in 2018 by a minimum of 5%. 

Visit www.quoteddata.com for more on these and other stories plus in-depth analysis on some funds, the 
chance to compare similar funds and basic information, key documents and regulatory news announcements 
on every investment company quoted in London 
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Publications 

Herald Investment Trust has created £1bn of 
value for investors since launch. Our note – 
Who wants to be a billionaire? – celebrates this 
and tells the story behind some of the stocks 
that helped Herald get to this point. 

Standard Life Private equity is celebrating a 
year which saw a marked narrowing of its 
discount and decent NAV returns. 

Our independent guide to quoted investment 
companies is an invaluable tool for anyone who 
wants to brush up on their knowledge of the 
investment companies sector. We’ll be 
releasing an updated version soon – look out for 
it and please sign up for our publications on 
www.quoteddata.com if you would like it 
emailed to you directly. 

https://quoteddata.com/2016/11/quoteddatas-guide-analysing-selecting-quoted-investment-companies/
https://quoteddata.com/2017/12/herald-investment-trust-wants-billionaire/
https://quoteddata.com/2017/12/standard-life-private-equity-good-year-come/
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IMPORTANT INFORMATION 

This note was prepared by Marten & Co (which 
is authorised and regulated by the Financial 
Conduct Authority).  

This note is for information purposes only and 
is not intended to encourage the reader to deal 
in the security or securities mentioned within it. 

Marten & Co is not authorised to give advice to 
retail clients. The note does not have regard to 
the specific investment objectives, financial 
situation and needs of any specific person who 
may receive it. 

This note has been compiled from publicly
 

available information. This note is not directed 
at any person in any jurisdiction where (by 
reason of that person’s nationality, residence or 
otherwise) the publication or availability of this 
note is prohibited. 

Accuracy of Content: Whilst Marten & Co uses reasonable efforts to obtain information from sources which we believe to be reliable and to ensure
that the information in this note is up to date and accurate, we make no representation or warranty that the information contained in this note is 
accurate, reliable or complete. The information contained in this note is provided by Marten & Co for personal use and information purposes generally. 
You are solely liable for any use you may make of this information. The information is inherently subject to change without notice and may become 
outdated. You, therefore, should verify any information obtained from this note before you use it. 

Investment Performance Information: Please remember that past performance is not necessarily a guide to the future and that the value of shares 
and the income from them can go down as well as up. Exchange rates may also cause the value of underlying overseas investments to go down as 
well as up. Marten & Co may write on companies that use gearing in a number of forms that can increase volatility and, in some cases, to a complete
loss of an investment. 

No Advice: Nothing contained in this note constitutes or should be construed to constitute investment, legal, tax or other advice. 

No Representation or Warranty: No representation, warranty or guarantee of any kind, express or implied is given by Marten & Co in respect of any
information contained on this note. 

Exclusion of Liability: To the fullest extent allowed by law, Marten & Co shall not be liable for any direct or indirect losses, damages, costs or 
expenses incurred or suffered by you arising out or in connection with the access to, use of or reliance on any information contained on this note. In 
no circumstance shall Marten & Co and its employees have any liability for consequential or special damages. 

Governing Law and Jurisdiction: These terms and conditions and all matters connected with them, are governed by the laws of England and Wales
and shall be subject to the exclusive jurisdiction of the English courts. If you access this note from outside the UK, you are responsible for ensuring
compliance with any local laws relating to access. 

No information contained in this note shall form the basis of, or be relied upon in connection with, any offer or commitment whatsoever in 
any jurisdiction. 




