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Much more than just oil & gas 

Gulf Investment Fund (GIF) has built up an attractive track record of 
both absolute performance and outperformance of its benchmark. 
Recent higher energy prices have bolstered sentiment toward the 
region. Governments are using the revenue windfall to fund vast 
infrastructure projects aimed at diversifying their economies. We think 
that this helps underpin the long-term case for an investment in the 
region and the fund. 

GIF is unique within the investment company universe and offers 
exposure to an increasingly important region. Notwithstanding its 
impressive track record, institutional investors have taken advantage of 
stringent discount control mechanisms and have shrunk the company. 
The board would like to see it re-expand and we agree. 

Exposure to growth within the GCC economies 

GIF aims to capture the opportunities for growth offered by the 
GCC economies of Bahrain, Kuwait, Oman, Qatar, Saudi Arabia, 
and the United Arab Emirates by investing in listed or soon-to-
be-listed companies on one of the GCC exchanges. 

Year ended Share 
price TR 

(%) 

NAV total 
return 

(%) 

S&P GCC 
TR  
(%) 

MSCI EM 
TR  
(%) 

MSCI 
ACWI TR 

(%) 

31/07/2018 11.1 7.1 16.0 4.4 11.0 

31/07/2019 19.5 15.1 11.2 (2.2) 2.9 

31/07/2020 (5.1) (5.1) (13.4) 6.5 7.2 

31/07/2021 46.9 41.8 46.4 20.6 33.2 

31/07/2022 24.6 25.1 14.6 (20.1) (10.5) 

Source: Morningstar, Marten & Co 
 

Sector Global emerging 

Ticker GIF LN 

Base currency USD 

Price 2.07 

NAV 2.21 

Premium/(discount) (6.3%) 

Yield 2.4% 

Share price and premium/(discount) 
Time period 31/07/2017 to 16/08/2022 

Source: Morningstar, Marten & Co 

Performance over five years 
Time period 31/07/2017 to 31/07/2022 

Source: Morningstar, Marten & Co 
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Fund profile 

GIF aims to capture the opportunities for growth offered by the GCC economies of 
Bahrain, Kuwait, Oman, Qatar, Saudi Arabia, and the United Arab Emirates. It is 
permitted to invest in listed or soon-to-be-listed companies on one of the GCC 
exchanges. In practice, the company does not make pre-IPO investments. 

GIF makes its investments through its wholly-owned, BVI domiciled subsidiary 
Epicure Qatar Opportunities Holdings Limited. 

GIF was admitted to trading on AIM on 31 July 2007 and moved across to the Main 
Market on 13 May 2011. Following a growing concentration of the share register 
(see page 18), on 19 May 2021 the company moved to the Specialist Fund 
Segment. A more diversified share register might allow it to switch back to the Main 
Market again. 

GIF’s initial focus was on the Qatari market. In 2017, the remit was broadened to 
encompass the whole of the GCC region. 

The investment adviser 

GIF’s investment adviser is Qatar Insurance Company SAQ (QIC) and GIF’s 
investment manager is Epicure Managers Qatar Limited, a wholly-owned subsidiary 
of QIC. QIC’s investment team has a total AUM of approximately $8bn. The core 
management team (see page 20) is based in Doha and manages about $800m in 
discretionary mandates for local institutions. Having a local presence makes it 
easier to access companies’ management and makes them less reliant on third-
party sell-side research. The team aims to meet holdings at least twice each year. 

The management team is not invested in the fund, but QIC is. 

The backdrop – soaring energy prices 

Countries within the GCC region are amongst the richest, in terms of per capita 
incomes, globally. Demographically, they are relatively young, and inbound 
migration is swelling the local population. Youth unemployment is relatively high, 
and the need to address this is high on governments’ agendas. 

The wealth of the region is rooted in its oil and gas reserves (the adviser quotes 
figures of 489bn barrels of oil and 41.9trn m3 of gas). The prices of both commodities 
have a significant influence on governments’ revenues; local rates of taxation are 
relatively low, but oil and gas extraction businesses tend to be State-owned.  

Gas prices continue to hit new highs, which is extremely positive for Qatar. 
Elsewhere in the region, with the oil price above $90bbl, and the threshold for 
balanced budgets ranging between $44bbl and $76bbl, governments’ finances are 
very healthy. It is likely that, where possible, governments will have been trying to 
lock in recent high prices for both oil and gas. 
  

More information is available 
at the fund’s website 
www.gulfinvestmentfundplc.com 

Current remit adopted in 2017 

Regional governments’ 
finances are very healthy 

http://www.gulfinvestmentfundplc.com/
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The economic recovery from COVID and growing demand for gas in Asia (as a less 
carbon-intensive alternative to coal) may have contributed to a steady rise in energy 
prices through 2021, but the war in Ukraine supercharged these. The sanctions that 
have been imposed on Russia since the invasion have led to a sharp increase in 
demand for oil and gas from the Gulf states. Russia’s threats to turn off the taps are 
maintaining the upward pressure, and OPEC’s refusal to up production should also 
help keep oil prices high, although economic weakness in the US and China is 
affecting sentiment currently.  

The advisers think that the higher oil prices will persist for a while yet. However, a 
hard landing is possible in time. 

Figure 3: Calendar year returns on GCC stock exchanges, plus change in oil and gas prices 
Country Index 2018 2019 2020 2021 2022 

(to end July) 

Abu Dhabi ADSMI 11.8 3.3 (0.6) 68.2 13.8 

Bahrain BHSEASI 2.4 20.4 (7.5) 20.6 6.0 

Dubai DFMGI (24.9) 9.3 (9.9) 28.2 4.4 

Kuwait KWSEAS 4.6 23.9 (12.1) 27.7 7.9 

Oman MSM30 (14.3) (7.9) (8.1) 12.9 9.7 

Qatar DSM 21.3 1.1 (0.7) 11.9 12.8 

Saudi Arabia SASEIDX 8.2 7.2 3.6 29.7 7.7 

      41.4 

Oil Brent (19.5) 22.7 (21.5) 50.2 5.2 

Gas LNG (Platts Japan/Korea) 8.4 8.3 (1.7) 31.4 13.8 

Source: Bloomberg, Marten & Co 

The rise in energy prices has driven positive sentiment toward GCC exchanges, but 
there is much more to the region’s economy than just oil and gas extraction as is 
evident in Figure 4. 

Figure 1: Oil price (Brent) Figure 2: LNG (Platts Japan/Korea) 

  
Source: Bloomberg Source: Bloomberg 
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The period between 2014-2018 was one of low oil prices and this was part of the 
impetus behind efforts to diversify these economies away from sales of 
hydrocarbons and reduce the local population’s dependence on State largesse. The 
adviser says that subsidies for things like food, utilities and petrol have been 
slashed.  

COVID clearly had a significant impact on the region’s economies in 2020. However, 
the adviser feels that this was managed fairly well, and vaccination rates are now 
high in most GCC countries, although Oman appears to be lagging, with just 60% 
of the population fully vaccinated. Areas that were heavily affected by travel 
restrictions are now recovering. 

Local currencies are tied to the US dollar, which makes these markets more 
attractive to US investors. 

The high inflation plaguing many global economies is much less of an issue 
amongst the GCC. Across the region, inflation is running below 2%. HSBC is 
forecasting that GCC inflation will hit 3.8% by the end of the year, falling back to 
around 3% in 2023. 

As most oil and gas producing businesses are State-owned, the sector’s weight 
within local stock markets is relatively low. GIF is, therefore, primarily a play on the 
growth of the non-oil sector. 

Figure 6: Correlation matrix for five-year period ended 31 December 2021 
 GCC equities Global govt. 

bonds 
US equities MSCI World EM equities Brent crude GIF 

GCC equities 1.00       

Global govt. bonds 0.47 1.00      

US equities 0.94 0.56 1.00     

MSCI World 0.94 0.60 0.99 1.00    

EM equities 0.69 0.75 0.77 0.83 1.00   

Brent Crude 0.49 0.13 0.32 0.39 0.45 1.00  

GIF 0.96 0.47 0.96 0.94 0.67 0.35 1.00 

Source: QIC. GCC equities are represented by the S&P GCC Composite Index, Global government bonds are represented by the JP Morgan GBI Global 
(Traded) Index. 

 

A concerted effort is 
underway to diversify GCC 
economies 

    Figure 4: Hydrocarbon sector as % of GDP    Figure 5: Non-oil real GDP growth (%) 
  2015 2016 2017 2018 2019 

 Saudi Arabia 43.2 44.0 42.9 43.2 41.8 

 Qatar 51.1 49.5 48.4 47.4 46.8 

 UAE 30.8 30.6 29.6 30.0 29.8 

 Kuwait 59.7 60.3 54.2 54.1 53.0 

 Bahrain 19.8 19.2 18.3 17.7 17.8 

 Oman 42.4 41.8 40.4 40.8 39.0 
 

  2018 2019 2020e 2021f 2022f  

 Saudi Arabia 2.2 3.3 (2.3) 4.7 3.6  

 Qatar 2.2 2.4 (4.5) 2.0 4.7  

 UAE 0.7 3.8 (6.2) 3.2 2.8  

 Kuwait 2.9 (1.1) (7.5) 3.0 3.5  

 Bahrain 2.4 2.0 (5.5) 3.0 3.7  

 Oman (1.6) (2.8) (3.9) 1.5 2.3  
 

        Source: World Bank        Source: IMF October 2021 
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The correlation between oil prices and GIF’s NAV may be low, but it does affect 
sentiment toward the region. Recently, the sanctions imposed on Russia have 
triggered a redirection of funds from that market to the GCC region. Qatar has seen 
more than $3bn of inflows since January, for example. Nevertheless, global 
investors generally have an underweight exposure to Qatar, Kuwait and Saudi 
Arabia. 

An expanding universe 

There were 333 companies within the GCC Index at end July 2022 and the universe 
is projected to grow relatively quickly. Earlier this year, the advisers were suggesting 
that 78 IPOs were anticipated. Capital market reforms have encouraged these, 
increasing the breadth and depth of local markets. Most IPOs are of good quality, 
the advisers think, and some have found their way into GIF’s portfolio. For example, 
GIF bought a stake in the holding company for the Saudi exchange – see page 15. 
The increasing breadth and depth of Gulf markets means that they now account for 
about 7.8% of the MSCI Emerging markets Index. 

Investment adviser’s view 

The investment adviser believes that investing in the region is not just all about oil. 
It is about diversification, infrastructure spending, expansion of the non-oil and gas 
sector, privatisation, and economic, social and capital market reforms.  

The ongoing socio-economic/structural reforms in Saudi Arabia continue to open up 
opportunities for long term investors. Its Shareek Program (www.shareek.gov.sa), 
which is a part of the Kingdom’s SAR27trn investment plan, is expected to boost 
economic growth and strengthen the private sector. 

The adviser believes that events such as FIFA World Cup 2022 (where over 1.5m 
people could visit Qatar during the tournament for what could be the world’s first 
post-COVID mass audience sporting event) and large-scale infrastructure projects 
such as NEOM City, the Red Sea project, and the North Field Gas expansion 
project, could propel economic prosperity in the region. 

Figure 7: S&P GCC country allocation at 31 
July 2022 

Figure 8: S&P GCC industry allocation at 31 
July 2022 

  
Source: S&P factsheet 31 July 2022 Source: S&P factsheet 31 July 2022 

Saudi Arabia
59%

UAE
16%

Qatar
13%

Kuwait
10%

Bahrain
1%

Oman
1%

Financials 53.9%

Materials 13.6%

Communication services 8.7%

Energy 5.3%

Industrials 4.7%

Real estate 4.2%

Utilities 2.9%

Consumer discretionary 2.2%

Consumer staples 2.1%

Health care 1.8%

Information technology 0.7%

http://www.shareek.gov.sa/
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In Saudi Arabia, the government is pressing ahead with an ambitious reform agenda 
to deliver economic growth, following a slow start in recent years. Higher oil prices 
have refilled the Kingdom’s coffers and are likely to provide additional resources for 
its Public Investment Fund (PIF) and state funds to press ahead with investment 
plans. 

Sector views 

Financials 

QIC is positive on the financial sector currently. US interest rate rises are positive 
for banks as they should increase the scope for higher margins. The adviser 
suggests that a 50bp increase in SIBOR translates into a 10bp increase in net 
interest margins and a 5% increase in earnings, on average.  

The adviser expects to see continued credit growth within the banking sector, 
helped by areas such as project financing and a growing mortgage market (figures 
from QIC and the Saudi central bank – SAMA – suggest that the latter could grow 
at a compound rate of 13–14% between 2020 and 2030). There is scope for further 
M&A activity within the sector. Bad debts are not expected to be a problem, given 
the health of local economies. However, the adviser is being selective; some banks 
look expensive. 

Infrastructure 
Enormous sums are being invested in infrastructure. The construction and building 
materials industries are obvious beneficiaries of this, but it is also pulling in people 
from outside the region. The adviser feels that these mega projects and population 
growth are key drivers for continued economic success. 

Tourism and leisure 
COVID hit the sector hard, but it has bounced back. Governments are investing 
significant sums in the sector, as we describe elsewhere in this note. Tourism 
growth is helping local airlines such as Air Arabia (held by GIF), which the adviser 
says is the local equivalent of Ryanair. It has ambitious expansion plans, having 
placed orders with Airbus for 120 aircraft to complement its existing fleet of 58. 

The adviser notes that visitors are taking longer holidays in the region, which feeds 
through into increased room demand. 

Technology 
Prospects for the information technology sector should be good given the local 
commitment to upgrading and digitalising infrastructure. However, the adviser notes 
that IT companies have sold off, in common with global peers. 

Consumer 
Many consumer – especially food and beverage – stocks have been impacted by 
cost input inflation. Much depends on their pricing power, but the adviser is cautious 
on the sector. 

Higher rates are good news 
for banks 
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Energy and petrochemicals 
Considerable sums are being spent on developing and upgrading hydrocarbon 
infrastructure, including Qatar’s North Field expansion (see below), in excess of 
$120bn of planned investment by Abu Dhabi National Oil Company (ADNOC) by 
2026, and $4.2bn on the modernisation of Bahrain’s BAPCO refinery. 

The adviser is uneasy about valuations within the petrochemical sector as rising 
feedstock prices are hitting margins. 

Country views 

Qatar 
The adviser’s most favoured market within the GCC region is Qatar. In part, that 
reflects the relative valuations of stocks between the various exchanges. However, 
the adviser is also optimistic about the macroeconomic prospects for the country.  

Increased demand for LNG, initially across Asia and then as a replacement for 
Russian supplies, has propelled the gas price to new highs. Qatar is fortunate to 
have abundant reserves (the third-largest globally) and a capacity expansion is 
underway – the QAR200bn North Field expansion – which could allow a 64% 
increase in Qatar’s LNG production by 2027. Qatar is already one of the lowest-cost 
LNG producers globally. The adviser thinks that the LNG expansion will contribute 
to a doubling of Qatar’s GDP. 

In addition, it is hoped that the upcoming FIFA World Cup will provide a permanent 
boost to tourism in the country. The adviser says that Qatar's Hamad International 
and Doha International airports should handle 34–36m passengers this year, nearly 
double 2021's passenger numbers. 

The adviser also highlights Qatar’s March 2021 lifting of restrictions on foreign 
ownership of Qatari stocks. It thinks this could translate into QAR5.4bn of inflows of 
foreign investment. Qatar’s GDP growth is expected to be 3.4% over 2022. 

Saudi Arabia 
Saudi Arabia’s GDP is forecast to grow by 7.6% over 2022.  

The fund’s benchmark is dominated by Saudi Arabian stocks, which account for 
around 60% of the index by market capitalisation. Ever since its mandate was 
broadened to include the GCC, GIF has tended to have a significant underweight 
exposure to the country, and this applies currently. The main reason is that stock 
valuations in the country are higher than the investment adviser is comfortable with. 
They moved up sharply when Saudi Arabia was included within emerging market 
indices, and have not normalised since. That move did help to increase the 
importance of the GCC region within EM indices. 

Privatisations in areas such as healthcare, wastewater management and education 
are helping to grow the listed sector. 

The largest of its mega projects (about $500bn) is NEOM (neom.com), the new 
Saudi city being built on the Red Sea. The project is proceeding in phases, the first 
of which are The Line (a linear city of 1m people) and OXAGON (a clean industrial 
and technology hub with strong logistics infrastructure). There is an emphasis on 

LNG production growth could 
lead to a doubling of Qatar’s 
GDP 

https://www.neom.com/en-us
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sustainability and the use of renewable power. By providing amenities locally, cars 
will be de-emphasised in favour of pedestrians and high-speed mass transit. 

Saudi Arabia is investing to boost its tourism sector, and not just to accommodate 
increased numbers of pilgrims. Annual Umrah visitors are projected to hit 30m by 
2030 and that means additional investment in Makkah, Madinah and Jeddah.  

Saudi Arabia plans other developments on its Red Sea coast, including a tourism 
project on the Amaala island, with completion of its first phase planned for 2024. 
There is also a separate Red Sea Project aiming for 22 islands, 48 hotels, 6 inland 
sites and 8,000 rooms to be developed by 2030. 

Other leisure investments include Al Qiddiya, a 320,000sqm entertainment project 
that includes a Six Flags theme park. The adviser notes that these developments 
could, in time, have an impact on the UAE’s tourism and leisure sector. 

In the mining and metals sector, Saudi Arabia hopes to attract $32bn of investment 
into nine projects. 

Kuwait 
GIF has no exposure to Kuwait at the moment. Again, the issue is one of excessive 
valuations.  

Kuwait has ambitious plans to spend around $160bn on its five islands project and 
a further $86bn on its Silk City project. However, progress has been slow, not helped 
by COVID. The Sheikh Jaber al-Ahmad Al-Sabah causeway now links Kuwait with 
the Silk City site, and work is underway on Mubarak Al Kabeer port, but construction 
work on the city is yet to begin. 

UAE 
The UAE is working hard to diversify its economy. Progress on that front was held 
back by a real estate bubble and then the pandemic, but its economy is now 
recovering. The UAE plans to spend $163bn on renewable energy projects, 
including the 3GW Mohammed bin Rashid Solar Park, and considerable sums on 
tourism-related projects, including SeaWorld Abu Dhabi. A nuclear power station – 
Barakah nuclear power plant – is also under construction. 

Tourism is an important contributor to the economy, and Emirates and Etihad are 
the region’s first and fourth-largest airlines, respectively. 

Remarkably, given cultural sensitivities, Dubai is considering a casino project in 
conjunction with Wynn Resorts. 

Oman 
The adviser says that Oman is a small market and low liquidity constrains GIF’s 
allocation to that country. 
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Investment process 

The investment adviser is a stock picker; while GIF’s returns are compared to the 
S&P GCC Index, the investment approach is index agnostic and index weightings 
do not influence portfolio construction. 

The investment universe encompasses all listed stocks in GCC markets. Whilst the 
fund is permitted to make pre-IPO investments, in practice these will not feature 
within the portfolio. 

The adviser applies a liquidity screen to the universe; in theory the adviser would 
like to construct a portfolio that could be liquidated within five trading days. The 
remaining stocks will be modelled by the team, and the team will seek to meet 
management and may also source research from external analysts. 

From this, a watch list of stocks that the advisers feel are attractive is constructed. 
To progress to inclusion within the portfolio, stocks will have to be attractively valued 
relative to the wider market and to peers. Valuations are assessed based on the 
adviser’s DCF models and using recognised metrics such as EV/EBITDA. 

The size of an individual position depends on the adviser’s view of the balance of 
risk and reward offered by a stock. GIF operates with a focused portfolio of between 
20 and 25 stocks. The adviser is comfortable with a single stock accounting for 
about 10% of the portfolio, but would not seek to have more than 15% in an 
individual position. The portfolio will typically include at least eight to 10 core 
holdings, and at least four to six lower-conviction positions. 

Turnover has been high in recent years, reflecting market volatility – a number of 
stocks kept hitting target prices. In more normal conditions, the adviser would expect 
to hold a position for about two to three years on average. 

The high market volatility means that the adviser is not comfortable with using 
leverage. GIF does not have a borrowing facility currently. 

GIF does not seek to hedge its market or currency exposures. 

ESG 
A consideration of ESG aspects forms part of the adviser’s investment research 
process. The adviser acknowledges that there is room for improvement in all these 
areas and the additional risk associated with any failings in these areas is factored 
into investment decisions. Things are said to be improving; independent non-
executive directors are more commonplace but not mandated, for example. 
Attitudes towards greater female participation in the economy are changing too. 

With respect to the environment, the region’s hydrocarbon extraction is clearly a 
significant contributor to climate change. These countries are well aware of this and, 
ahead of COP 26, net zero commitments were made by countries such as the UAE 
(2050), Saudi Arabia (2060), and Bahrain (2060). Qatar is aiming for a 25% 
reduction in greenhouse gas emissions by 2030. 

A focused, stock-picking 
approach 
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Asset allocation 

At the end of March 2022, GIF had 23 holdings. 

The adviser says that the fund’s overweight exposure to Qatar reflects that country’s 
macroeconomic resilience, growth prospects and attractive valuations. By contrast, 
the significant underweight exposures to Saudi Arabia and Kuwait reflect relatively 
expensive valuations. At the end of June, the allocation to Qatar was 37.0% (24.5 
percentage points higher than its weight within the benchmark), UAE (19.7% versus 
15.9%), Saudi Arabia (30.6% versus 58.6%), and Kuwait (2.9% versus 10.6%). GIF 
has not disclosed the respective allocations to Bahrain and cash at end June 2022. 

Figure 11: GIF industry sector weightings as at end March 2022 

 
Source: Morningstar, Marten & Co 

The portfolio’s relative high exposure to financials reflects the adviser’s view on the 
prospects for that sector in an environment of rising US interest rates. Over Q2, the 
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Figure 9: GIF asset allocation at 31 March 2022 Figure 10: GIF asset allocation relative to S&P 
GCC Index 
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exposure to financials was reduced from 51% to 33%, while exposure to industrials 
and healthcare was increased. 

Top 10 holdings 

Figure 12: GIF’s 10-largest holdings as at 31 March 2022 
Stock Country Sector Portfolio weight  

31 March 2022 
(%) 

Portfolio weight  
30 June 2021 

(%) 

Change 
 

(%) 

Commercial Bank of Qatar Qatar Financials 10.9 6.4 4.5 

Qatar Islamic Bank Qatar Financials 8.1 - 8.1 

Emaar Properties UAE Real estate 7.0 6.6 0.4 

Qatar Gas Transport Qatar Energy 6.1 2.8 3.3 

Emirates National Bank of Dubai UAE Financials 6.1 - 6.1 

Masraf Al Rayan Qatar Financials 6.0 - 6.0 

Saudi National Bank Saudi Arabia Financials 5.9 - 5.9 

Qatar Navigation Qatar Financials 5.6 3.7 1.9 

Saudi Tadawul Group Saudi Arabia Financials 4.7 - 4.7 

Dubai Islamic Bank UAE Financials 4.6 4.1 0.5 

      

Total   65.0   

Source: Gulf Investment Fund 

 

Commercial Bank of Qatar 
Commercial Bank of Qatar (cbq.qa) is the second-largest bank in Qatar. The adviser 
notes that the bank is aiming to strengthen its balance sheet by cautiously managing 
its risk exposure, and is expanding its geographic footprint through strategic 
partnerships with other banks in the region. 

Latest (Q2) results show improving profits (up 7.9%), a capital adequacy ratio of 
17.5%, 8.8% growth in assets to QAR176.4bn, and an interest margin of 2.8%, up 
from 2.7% for Q2 2021. The bank’s Turkish subsidiary – Alternatif Bank – was 
profitable over the first half of 2022 (lossmaking in H1 2021). 

The statement noted the 3.4% forecast expansion of Qatar’s GDP over 2022, and 
the tailwind to growth coming from the North Field expansion. 

Figure 13: Commercial Bank 
of Qatar (QAR) 

 
Source: Bloomberg 
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Qatar Islamic Bank 
Qatar Islamic Bank (qib.com.qa) is the country’s largest Islamic bank by assets and 
the second-largest bank in Qatar. The adviser says that the bank has one of the 
highest ROEs of its peers, is cost-efficient, well-capitalised, and has a superior asset 
quality profile.  

QIB’s first half figures for 2022 show a small deterioration in total assets (down 
0.7%) and its capital adequacy ratio (down 0.4% to 18.5%). However, EPS rose by 
13.8% as the cost to income ratio and provisions both fell over the period. 

 

 

Emaar Properties 
Emaar Properties (properties.emaar.com) is the leading property developer in the 
UAE, with a land bank in excess of 1.7bn sq ft. It offers exposure to the recovery of 
the real estate market in Dubai through Emaar Malls, Emaar Hospitality, 
entertainment, leasing, and a retail asset portfolio (including Burj Khalifa, Dubai 
Mall, and Dubai Fountain). In addition, it has activities in markets outside the GCC 
such as Egypt and India. The adviser notes that it has a strong balance sheet, a 
strong credit profile, and brand loyalty. 

Emaar’s Q2 2022 figures were very strong, supported by strong sales of properties 
and the February 2022 launch of Dubai Hills Mall. The hospitality segment reported 
revenue growth of 93% over H1 2021, helped by average occupancy levels of 71%, 
which it attributes to a robust recovery in the region’s tourism sector. 

Qatar Gas Transport 
Qatar Gas Transport aka Nakilat (nakilat.com) is the largest LNG transportation 
company globally with interests in 74 vessels and significant expansion plans to 
cater for the increased production associated with the North Field expansion. 
Globally, the LNG market is forecast to grow at a compound rate of 4.6% up to 2026. 

Q2 2022 results showed a 6.3% increase in revenue accompanied by a lower 
increase in expenses (up 2.4% mainly on higher finance charges) which fed through 
into a 14.9% increase in net profit. 

 

 

 

Figure 14: Qatar Islamic Bank 
(QAR) 

 
Source: Bloomberg 

Figure 15: Emaar Properties 
(AED) 

 
Source: Bloomberg 

Figure 16: Qatar Gas 
Transport (QAR) 

 
Source: Bloomberg 
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Emirates National Bank of Dubai 
Emirates National Bank of Dubai (emiratesnbd.com) is the fourth-largest bank in the 
GCC region. It is a global bank operating in 13 countries with over 900 branches. 
The adviser believes that the bank is well-capitalised (a common equity Tier 1 ratio 
of 15.0% at the end of June 2022) with a stable asset quality outlook and has strong 
management, and commends its track record. It says that it is a leader in digital 
banking and thinks that this will translate into improved margins in time. 

The bank’s Q2 2022 results showed net profit up 11% and earnings per share up 
14% year-on-year as income rose and impairments fell. The net interest margin 
expanded to 2.86% from 2.45% for H1 2021. 
 

Masraf Al Rayan 
Masraf Al Rayan (alrayan.com) is a Qatar-based Sharia-compliant bank, offering 
corporate and personal banking, asset management, treasury and trade finance. 
The bank also has operations in the UAE, UK and France. The adviser says that 
Masraf’s Q4 2021 merger with Al Khalij Commercial Bank will help strengthen its 
revenue streams and will be associated with cost savings. 

The bank’s Q2 2022 figures showed strong growth of income (up 21% year-on-year) 
and a capital adequacy ratio of 20%. Excluding one-off merger expenses, the bank 
has a cost-to-income ratio of 20.4%, one of the lowest in Qatar.  
 

Saudi National Bank 
Saudi National Bank, aka Alahli (alahli.com), was the product of a merger of NCB 
and Samba Financial Group that was agreed in October 2020. The bank has made 
significant progress in digitalising its business, with over 99% of retail and 98% of 
wholesale transactions processed digitally. A new Incubator Bank is planned for Q1 
2023 to drive market innovation and introduce digital financial services to niche 
segments. 

The merger brought a number of cost synergies; at 31 March 2022 the company 
said it had achieved SAR700m of a targeted SAR1.2bn of cost savings. 

At the end of June 2022, the bank had a tier 1 capital ratio of 17.6%, down from 
18.4% at end December 2021. It is targeting a 28% cost-to-income ratio for 2022 
(28.5% at 30 June 2022), down from 33.5% for 2021, and a return on total equity of 
between 15% and 16%, up from 12.6% (16.3% at 30 June 2022). 

Figure 17: Emirates NBD 
(AED) 

 
Source: Bloomberg 

Figure 18: Masraf Al Rayan 
(QAR) 

 
Source: Bloomberg 

Figure 19: Saudi National 
Bank (SAR) 

 
Source: Bloomberg 
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Qatar Navigation 
Qatar Navigation, aka Milaha (milaha.com), is maritime transport, logistics, port 
management, and marine offshore services business. It also owns a 36.3% stake 
in Nakilat (see above) and a 49% stake in QTerminals, which provides container, 
general cargo, RORO, livestock and offshore supply services in Phase 1 of Hamad 
Port in Qatar. Milaha has its own extensive fleet of vessels including container ships, 
LNG carriers, and offshore support vessels. 

Nakilat’s success helped drive a 46% year-on-year increase in net profits for H1 
2022. Milaha says that it expects that shipping rates will remain relatively stable 
over the rest of 2022. It expects to benefit from an uplift in warehousing & freight 
forwarding from new global network partnerships. It is also a beneficiary of the work 
on the North Field expansion. 

Saudi Tadawul Group 
Saudi Tadawul Group (tadawulgroup.sa), which IPO’d on 8 December 2021, is the 
parent company of the operator of the Saudi stock exchange. The exchange has 
over 200 listed companies and a market capitalisation in excess of SAR10trn. The 
upgrading of Saudi Arabia to emerging market status in 2018 and the subsequent 
end 2019 listing of Saudi Aramco provided a significant boost to its business. 

Q2 2022 results were down on the equivalent period for the prior year as trading 
volumes ‘normalised’ (total comprehensive income contracting by 24% year-on-
year). This was offset to some extent by higher data and technology services, and 
listing fee revenue, and lower overheads. 
 

Dubai Islamic Bank 
Dubai Islamic Bank (dib.ae) is the largest Islamic bank in the UAE by assets (over 
$75bn) and the second-largest globally. It serves around 5m customers from about 
500 branches distributed across the Middle East, Asia and Africa. 

Q2 2022 figures showed a 45% jump in net profit year-on-year as the business 
grew, loan impairments fell, and the cost-to-income ratio improved. At the end of 
June 2022, the bank had a capital adequacy ratio of 17.9%. 

Performance 

A broadly-based rally in GCC markets, driven in part by strong oil and gas prices, 
has helped generate decent absolute returns for GIF in recent quarters. However, 
in Q2, GCC markets fell back in line with other global markets. 

As we show in Figure 23, GIF has delivered considerable outperformance of its 
benchmark, the wider emerging markets universe, and global indices over the past 
five years in NAV terms, and a narrowing discount has generated even higher 
returns for shareholders.  

 

 

 

Figure 20: Qatar Navigation 
(QAR) 

 
Source: Bloomberg 

Figure 21: Saudi Tadawul 
Group (SAR) 

 
Source: Bloomberg 

Figure 22: Dubai Islamic 
Bank (AED) 

 
Source: Bloomberg 
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Al Rajhi Bank, which is a significant constituent of the benchmark index but is not 
held within GIF, was a strong performer over 2021 and that held back GIF’s 
performance relative to the S&P GCC Index for a period. 

GIF’s Q1 report said that positions in Saudi Tadawul Group (up 51.8%), Alinma 
Bank (up 62.1%), Qatar Islamic Bank (up 30.1%), and Emaar Properties (up 22.7%) 
were all significant contributors to returns.  

In its Q2 report, GIF said that its underweight exposure to Saudi Arabia provided a 
positive contribution to relative returns. A higher cash weighting and stock selection 
were also positives. Looking at individual stocks, good performance came from Air 
Arabia (up 29.2%), Gulf International Services (up 6.0%) and Qatar Gas Transport 
(up 4.5%). In the case of Air Arabia, the shares were helped by recovering 
passenger demand. Gulf International Services reported stronger revenues. 
Elsewhere, Qatar's North Field Expansion project remains a catalyst for Qatar Gas 
Transport. 

Large holdings that contributed negatively to GIF’s Q2 2022 returns were 
Commercial Bank of Qatar (down 8.4%), Emirates National Bank of Dubai (down 
12.0%) and Emaar Properties Company (down 13.3%). 

Looking at the longer term, GIF published some figures as at end January 2022 that 
showed that it outperformed its benchmark in eight of the 10 previous years. Looking 
at its quarterly returns over that period, GIF outperformed a rising market 65% of 
the time and outperformed a falling market 71% of the time; suggesting that the 
adviser’s stock selection decisions are adding considerable value. 

The five-year numbers in Figure 24 include a few months when the fund had a 
narrower focus on the Qatari market. 

Figure 23: GIF performance in USD relative to benchmark – five years to end July 2022 

 
Source: Morningstar, Marten & Co 
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Figure 24: Cumulative total return performance in USD over periods ending 31 July 2022 
 1 month 3 months 6 months 1 year 3 years 5 years 

GIF share price (1.7) (13.3) 10.9 24.6 73.7 130.7 

GIF NAV 7.1 (2.7) 6.9 25.1 68.4 107.6 

S&P GCC Index 5.6 (11.1) 0.3 14.6 45.2 87.3 

MSCI EM Index (0.2) (6.5) (16.2) (20.1) 2.7 4.9 

MSCI ACWI 7.0 (1.9) (10.2) (10.5) 27.8 46.0 

Source: Morningstar, Marten & Co 

Peer group 

Figure 25: Cumulative NAV total return performance in USD over periods ending 31 July 2022 
 1 month 3 months 6 months 1 year 3 years 5 years 

Gulf Investments 7.1 (2.7) 6.9 25.1 68.4 107.6 

Ashmore SICAV Middle East Equity 4.0 (9.3) 0.8 17.2 41.2 66.9 

BankMuscat Oryx Fund 6.2 (8.9) 6.2 19.1 47.3 81.5 

Franklin MENA 4.8 (7.9) (2.4) 14.3 28.1 52.3 

HSBC GCC Equity 4.0 (11.6) 6.2 26.5 65.3 90.9 

Invest AD SICAV GCC Focus Fund 4.8 (10.3) 0.9 17.3 41.8 62.5 

JPM Emerging Middle East Equity 5.2 (10.0) 0.8 19.2 42.7 73.4 

Magna MENA 3.9 (10.2) (1.6) 13.4 31.3 73.9 

NBK Gulf Equity Investment 6.2 (10.5) 3.8 22.1 44.0 77.4 

SICO Gulf Equity Fund (2.1) (12.9) (0.4) 19.1 44.8 45.4 

SICO Khaleej Equity Fund (1.5) (12.7) (2.0) 14.1 55.3 100.1 

United GCC Fund 4.1 (8.4) (5.0) 8.3 27.7 28.1 

Median 4.4 (10.1) 0.8 18.2 43.3 73.6 

GIF rank 1/12 1/12 1/12 2/12 1/12 1/12 

Source: Morningstar, Bloomberg, Marten & Co 

GIF sits within the AIC’s global emerging markets sector. However, with no direct 
closed-end comparators, GIF tends to compare its returns to an open-ended peer 
group. The peer group that we have assembled comprises GIF’s five chosen 
comparators plus other funds investing in GCC equities. Many of these funds may 
not be easily accessible by UK-based investors – SICO Khaleej Equity Fund is only 
registered for sale in Bahrain, for example. 

GIF ranks at or close to the top of the performance tables over all time periods. 
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Dividend 

The portfolio is not managed to produce a target level of income. GIF tended to pay 
one dividend per year historically. However, in 2021, the board introduced an 
enhanced dividend policy targeting semi-annual payments of a total annual dividend 
equivalent to 4% of NAV at the end of the preceding year. The unaudited NAV at 30 
June 2022 was $2.0261, which implies a total dividend of 8.1 cents for the 
accounting year ended 30 June 2022. 

Figure 26: GIF dividend history, accounting years ended 30 June 

 
Source: Gulf Investment Fund, Marten & Co 

Premium/(discount) 
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13.5% discount and an 11.9% premium. Over this period the average discount was 
3.8%. At 16 August 2022, the discount was 6.3%. 

GIF’s aggressive discount control efforts and track record have contributed towards 
the shares trading above or close to NAV in recent months. However, despite GIF’s 
recent outperformance of its benchmark, the discount has widened in recent weeks. 

GIF offered shareholders a 100% tender offer in 2020 and that led to significant 
shrinkage of the fund. Following this, GIF adopted a policy of biannual tender offers. 
Two subsequent tender offers reduced the size of the fund further, but the board’s 
hope is that the renewed interest in GIF, on the back of strong investment 
performance, will lead to a re-expansion of the fund in time. Should the number of 
shares in issue fall below 38m, the directors will put forward a continuation vote. 

Assuming that the shares trade at a premium, GIF is able to re-expand by issuing 
shares (which enhances the NAV for existing shareholders and improves liquidity). 
On 9 May 2022, GIF announced that it had made an application to the London Stock 
Exchange for a block listing of 2,700,000 ordinary shares to be admitted to trading 
on the Specialist Fund Segment. The shares may be issued on a non pre-emptive 
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basis, to satisfy continuing market demand for the shares and to manage the 
premium to NAV at which the shares trade. 

 

Figure 28: GIF shares issued/repurchased by quarter 

 
Source: Gulf Investment Fund, Marten & Co 
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Figure 27: GIF discount over five years ended 31 July 2022 

 
Source: Morningstar, Marten & Co 
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Fees and costs 

The investment manager is entitled to a fee of 0.8% of NAV, calculated monthly and 
payable quarterly in arrears. This fee arrangement has been in place since 1 
January 2021, when the fee was reduced from 0.9% of NAV. 

The other significant expenses incurred by the fund over the year to end June 2021 
were $189,000 for the administrator and registrar (FY20 $199,000) and $178,000 
(FY20 $278,000) for the directors (see page 21). 

GIF’s ongoing charges ratio for the accounting year ended 30 June 2021 was 
1.55%, but this was running at 1.71% at end December 2021, reflecting the 
shrinkage of the fund (as fixed costs are spread over a smaller base). 

Capital structure 

GIF has 41,105,216 ordinary shares in issue and no other classes of share capital. 
None of these shares are held in treasury and therefore the number of shares with 
voting rights is 41,105,216. 

GIF does not have a fixed life but the board considers it desirable that shareholders 
should have the opportunity to review the future of the company at appropriate 
intervals. Shareholders are able to participate in bi-annual tender offers for up to 
100% of the share capital. 

GIF’s next continuation vote is scheduled to be held at the AGM in 2023. 

Managers 

Jubin Jose (portfolio manager) 
Jubin Jose has over 16 years of extensive experience in Investment management 
and research. Jubin joined QIC in 2007. At QIC, Jubin is responsible for the 
management of the Gulf Investment fund portfolio and QIC’s Qatar equity portfolios. 
He follows a deep research investment approach to build portfolios with long-term 
return potential, after rigorous quantitative and qualitative analysis. Jubin has over 
14 years' experience of working in the Middle Eastern Markets. 

Bijoy Joy (assistant portfolio manager) 
Bijoy is involved in the day-to-day management of the fund. He has over 11 years 
of investment experience, of which, more than nine years have been in the GCC 
region stock markets. Bijoy joined QIC in 2014 and is responsible for generating 
new ideas and expanding the capacity and capabilities of the investment research 
division. Prior to QIC, Bijoy worked for nearly four years with a leading financial 
research firm in India focusing on industry and equity research. He holds an MBA 
in Finance from Bharathidasan University, India and is a CFA level 3 candidate. 

Wei Nien Chow (analyst) 
Chow joined QIC as an investment analyst in 2021 and is involved in equity analysis 
and research of most major sectors across the GCC market. Prior to QIC, he was a 
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sell-side equity analyst with a leading local investment bank, based in Kuala 
Lumpur, Malaysia. He has over three years of extensive experience in equity and 
industry research, mainly covering the consumer and automobile sectors. Chow 
holds a Bachelor's degree in Actuarial Science from Heriot-Watt University, UK and 
is a CFA Level 3 candidate. 

In addition to the managers, there is a team of five analysts covering both equities 
and macroeconomics, based in India. 

The team is growing; the plan is to add two more analysts in Doha and one more in 
India. 

Board 

GIF has three non-executive directors, all of whom are independent of the manager 
and do not sit together on other boards. 

GIF’s board has shrunk as the size of the company has reduced. At the end of June 
2021, GIF had three non-executive directors (down from four a year earlier). Since 
then, Nicholas Wilson resigned (as planned) as a director and as chairman with 
effect from 31 December 2021. Anderson Whamond, who joined the board in 
August 2021, replaced Nicholas as chairman. 

It is the board’s policy that non-independent directors stand for re-election every 
year and independent directors stand for re-election every three years. 

The maximum annual remuneration payable to the directors permitted under the 
Articles of Association is £200,000, but the current figure is well within that. 

Figure 29: Directors 
Director Role Year of 

appointment 
Length of 

service (years) 
Salary  

(£) 
Shareholding 1 

Anderson Whamond Chairman 8/2021 1.0 35,000 - 

Neil Benedict Director 11/2010 11.7 24,500 39,600 

David Humbles Chairman of the audit 
committee 

5/2017 5.2 26,250 - 

Source: Gulf Investment Fund, Marten & Co 

Anderson Whamond 
Anderson has over 30 years' experience in the banking and financial services 
sector. He is a non-executive director of The International Stock Exchange Group 
Limited, and a non-executive director of the Irish domiciled Magna Umbrella Fund 
and the OAKS Emerging & Frontier Umbrella Fund. Previously, he was a non-
executive director of Cayman Islands-domiciled OCCO Eastern European Fund. 

Neil Benedict 
Neil is based in the USA and has over 30 years’ experience of financial markets. He 
was formerly a managing director at Salomon Brothers, where he was head of 
international capital markets, and, prior to that, the founder and head of the 
worldwide currency swaps group. Neil was also a managing director at Dillon Read 
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and helped establish their Tokyo office. He is currently a senior managing director 
at Sonenshine Partners, a New York private investment bank. Neil is a fellow 
member of the Institute of Chartered Accountants in England and Wales. 

David Humbles 
David worked in the downstream oil industry for 25 years and relocated to the Isle 
of Man in 1998 as a director of Total. In 2003, he purchased Abbey Properties Ltd 
which owns and manages a property complex in the north of the island. David also 
owns Westminster Properties Ltd which manages a large portfolio of residential and 
commercial properties on the island. David was managing director of Oakmayne, a 
residential developer in London. He has previously served on the board of two AIM-
listed companies. 
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